
 

Hambridge Little Theatre Inc. 
 
Students were provided with the following additional information: 
 The society applied for and received a Lotto grant of $11,000 which will be used to buy an 

extra 20 seats for the theatre, and replace the software for the ticketing system. 
 Part way through the year a part-time worker was employed to run the refreshment bar 

during performances and oversee all aspects of refreshments.  
 The mortgage interest has been fixed for the past three years and has just been changed to a 

cheaper rate that should save approximately $1,500 per year. 
 For the past three years the membership fee has remained at $40 per year. Currently there 

are 120 members compared to 110 last year. After surveying members, the committee 
intends to raise the fee to $50 for the next financial year. 

 
The accurate key figures from the financial statements should be: 
 Cash Flow Statement:  receipts $56,600, payments $49,900, opening bank $2,450, closing 

bank $9,150 
 Refreshment Trading Statement: (including refreshment sales $14,000, cost of sales $7,700, 

wages $4,300), deficit $1,000. 
 Income Statement: income $42,600 (comprising membership $4,800, ticket sales $24,800, 

donations $2,000 and Lotto grant $11,000), expenses $41,700 (including deficit on 
refreshments  $1000, mortgage  interest $11,000, costumes and sets $6,800), surplus $900 

 Balance Sheet: current assets $12,750, non-current assets (all PPE) $510,000, liabilities 
$102,650 (including mortgage of $100,000), accumulated funds $420,100. 

 
Financial Statements: 
 
The student has produced accurate figures for all four financial statements. In the property, plant 
and equipment note ‘accumulated depreciation’ has been incorrectly named ‘accumulated fund’. 
This error does not detract from the usability of the Statement of Financial Position. 
 
Treasurer’s Report for the year ended 30 June 2014 
 
I am pleased to present the Treasurer’s Report to members.  
 
We are in a very healthy financial position with more money in the bank than at the end of 
March last year, and with accumulated funds that represent over 80% of the value of our assets.  
 
It has been a successful year even if our surplus was very low. I think we can all be confident 
that the surplus will increase next year.  
 
The society was fortunate to receive a Lotto grant of $11,000. This will enable us to increase 
theatre seating by 20 seats which will increase our capacity and therefore should increase ticket 
sales for all performances and help to increase our surplus. We will also be able to upgrade the 
ticketing software which should make bookings and sales easier and could mean that customers 
don’t have to wait in the ticket queue as long.  
 
There was a pleasing increase in the number of members during the year, earning us an extra 
$400 in membership fees. Our income will increase even more next year as the membership fee 
is due to increase by $10 per member. Even if we only keep the same number of members next 
year, there will be an increase of $1,200 in subscription income. The committee asked members 
what they thought about the increase so they must feel confident that membership numbers 
won’t drop off because of the increase. 
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Although the grant is a one-off for this year only, it is not a loan so doesn’t need to be repaid and 
there is no interest to be paid on it. 
 
During the year we employed a part-time worker in the refreshments bar whose wage is $4,300 
per year. We also paid $11,000 in mortgage interest but this amount will decrease by at least 
$1500 next year as we have changed to a lower interest rate. 
 
 
The refreshments bar made a deficit during the year of $1,000. This was probably due to having 
to now pay wages for the refreshments staff member. This deficit contributed to the overall low 
surplus for the society of $900. We will be aiming to improve this situation in the next financial 
period. 
 
To sum up, the Hambridge Little Theatre has a strong accumulated fund and it is likely that 
income will increase next year through higher membership fees. 
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